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TrackiT Now Business Software For Inventory Management

RIGHT PRODUCTS - RIGHT QUANTITIES - RIGHT PLACE - THE RIGHT TIME

How often have you found that, at the last minute, you are not able to deliver to your customers what they
want when they want it?

Or you run out of parts that are needed for the next step in the production schedule.

Or you have to place urgent orders with your suppliers to get the products or parts you have run out of, and
then just hope that they can deliver on time.

And when the stock comes in from your suppliers, you cannot relate it to the customer sales orders waiting for
delivery, or to the production orders held up in the factory.

Perhaps you avoid these problems by carrying huge amounts of stock to make sure you never run out. But
how much is that costing your business?

Many companies battle with this dilemma - how to deliver to their customers what they want when they want it,
without having to carry excessive stock to do so.

In extreme cases, the amount of money tied up in stock can amount to almost 50% of sales turnover. Profits
are eroded because of the high cost of carrying the excessive stock, and because the cash tied up in stock
cannot be put to better use in the business.

Excessive investment in stock is combined with the massive costs to produce the end product caused by
inefficiencies in the production process. Bottlenecks, running out of raw materials, too much of one product
being made and not enough of another, all these inefficiencies combine to add to production costs that eat
into hard-won profit margins.

With poor systems, production and purchasing managers cannot get an accurate picture of how much stock
they need to make or buy, sales managers cannot be sure that customers will get their orders delivered on
time, and financial controllers cannot get a clear picture of their company's performance and financial position
quickly enough.

It gets even worse as companies with poor systems have to do endless stock-takes just to keep their stock
figures up to date and accurate.

A Mismatch Between The Functionality Required And T  he Systems Installed

With ineffective systems, inventory managers struggle to identify how much of the wrong products they are
carrying and how much of the right products they should be carrying. They cannot rely on their systems for the
accurate stock levels they need when processing sales orders or for reordering the products and parts
required for stock replenishment and production.

Inventory managers are finding that they just don't have the right software to perform these important
business functions. And identifying the right solution can be a major challenge, as they have to wade their way
through meaningless jargon and complex descriptions of the software's functionality just to try to understand
how it will help them mange their inventory better.

Finally, An Affordable Solution For Your Business | s Now Available

After more than 20 years working alongside small and medium size enterprises (SME's) in both chartered
accounting, business consulting and systems support, John Nankervis, the founder of Perennial Software, has
observed at first-hand the problems that SME's have to contend with, and how they want them solved.

They are looking for a software and services solution that does more than just the mundane tasks. They want
a solution that also will help them run their business better, taking into account their own special ways of doing
things, and at a price they can afford.

Inventory managers want the system to calculate how much raw material and finished goods stock they need
to buy and when to buy it; they want the system to automatically reduce stock of raw materials as it is used in
production.
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They want to track the delivery performance of their suppliers. Are they getting the stock they need at the
times they are being promised? They also want to track their own performance in delivering to their
customers. Are they delivering in full and on time to their customers 80%, 90%, or 100% of the time?

Perennial Software has demystified the complexity w ith TrackiT Now. We have developed an easy-to-
understand and easy-to-use software and services so  lution that provides small to medium-sized
manufacturers, wholesalers and retailers with what they want at a price that they can afford.

And most importantly, TrackiT Now Business Software has been developed from the ground up for small to
medium-sized enterprises (SME's), companies that employ from around 20 to 100 people, and is available at
an affordable price for such companies. No longer are SME's locked out of the software functionality that they
need just because it is far too complex for their requirements or far too expensive for their budget.

Don't Take Our Word For It - Listen To What Our Cli  ents Have To Say

In a recent independent survey, our clients gave TrackiT Now a rating of 4.7 out of 5 for our pricing, and 100%
of the managers at our clients said that if they had their time over again, they would still choose TrackiT Now,
and that they would recommend TrackiT Now to others.

And the main reasons our clients chose TrackiT Now in the first place?

Functionality and Price - TrackiT Now contains the functionality required at a much lower price than
competitive software products. To may it even easier, we now offer a Pay-by-the-Month Subscription as an
alternative to the traditional upfront licence fee.

Flexibility - TrackiT Now can be modified to suit specific requirements without degrading the client's right to
software upgrades.

All-in-One - TrackiT Now contains modules for Manufacturing, Wholesale, Retail and Financial Control all in
the same integrated software product.

Robustness for Data Integrity -  TrackiT Now's Progress-based database provides the robustness required
for SME's running mission critical applications.

Most importantly, TrackiT Now Business Software has been developed from the ground up for small to
medium-sized enterprises (SME's), companies that employ from around 20 to 100 people, and is available at
an affordable price for such companies. No longer are SME's locked out of the software functionality that they
need just because it is far too complex for their requirements or far too expensive for their budget.

Discover How TrackiT Now Can Help You Dramatically Improve Your Business

Take the first step to explore TrackiT Now for yourself and see how it can help your business outperform your
competitors and build customers for life by having the right products in the right quantities in the right place at
the right time.

Call Perennial Software Pty Ltd on (03) 9243 5678 or email us at info@trackitnow.com.au for a free no-
obligation analysis of your business requirements to find out whether TrackiT Now Business Software is
the right fit for your business.

In the meantime, we invite you to explore the functionality of TrackiT Now Business Software as explained in
this Product Overview.
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WHAT IS TRACKIT NOW?

TrackiT Now is an integrated Manufacturing, Wholesale Distribution, Retail Point-of-Sale and Accounting
system that has been developed from the ground up for small to medium-sized enterprises (SME's). Perennial
Software, the creator of TrackiT Now, has implemented and supported systems for small to medium-sized
enterprises for over 20 years. We understand the problems that SME's confront day in day out in trying to
service their customers as best they can. So we developed TrackiT Now to help you run your business to
achieve the most important objective of all - to serve your customers better than your competitors and thereby

grow your business profitably.

TrackiT Now Business Software consists of the follo wing modules:

Sales

Sales Order Management
Export Sales

Sales Analysis

Retail Point-of-Sale

Inventory Management
Stock Control

Multi-wWarehousing
Serial Number Tracking

Production Planning
Master Production Scheduling

Rough-Cut Capacity Planning
Requirements Planning

Accounting

Accounts Payable
Accounts Receivable

Purchasing

Purchase Order Management
Import Costing
Purchasing Analysis

Manufactured Products
Bills of Materials

Operations and Routings
Product Costings

Production Activity Control

Purchase and Production Ordering
Stock Receipting and Back-Flushing Material
Quality Assurance

System Administration

Multiple Companies
Multiple Divisions

Cash Book Multiple Departments
Fixed Assets User Group Menu Security
General Ledger Auditing

TrackiT Now has been developed using Progress Software's OpenEdge Application Development System.
Data is stored in a Progress database, and front-end programs that users interact with when entering
transactions, performing screen enquiries, and running reports can be developed using the Progress
OpenEdge programming language, or other well-known languages such as Java.

Best of Breed Third-Party Software Products

TrackiT Now integrates with the following third-party Best of Breed Products that add value to the core
modules outlined above:

Maximizer — Customer Relationship Management
Crystal Reports — Customised Report Writing

Microsoft Excel — A print option for many of TrackiT Now’s reports allows for data in the TrackiT Now
database to be sent to Excel spreadsheets for “what if” analysis and customised reporting

Payroll Systems — Payroll summaries from third-party payroll software can be imported into TrackiT Now’s
General Ledger as an unposted general ledger journal.

This Product Overview focuses on how TrackiT Now helps a company manage its Inventory and process its
Stock Transfers, Stock Adjustments and Stock-Takes.
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SETUP FOR INVENTORY MANAGEMENT

Before processing sales in TrackiT Now, several different types of “master” records need to be created. These
records will be electronically transferred from your existing system by our Data Conversion process, and then
maintained manually as required.

Products and Stock Items

Products

In TrackiT Now, products are kept at the company level, and stock items (sometimes known as Stock Keeping
Units — SKU’s) are kept for each warehouse in the company.

The company-wide product record stores data that is relevant to products no matter which warehouse it is
stocked at. This includes descriptions, product groups, GL (general ledger) groups, and up to 4 selling prices.
Note that many variations of selling prices can be setup in TrackiT Now for individual customers or customer
groups.

A sample TrackiT Now product screen is shown below:

M Product Maintenance Q@E|

Product code: |22353?1 ﬂ

Description: |DUSTPAN & BRUSH SET
Short Description: |[DUSTFAM & BRUSH SET

Sort Group: [DUSTPAN | Selling Price 1: [2.85
Saort Sequence: | 00000 Selling Price 2 |2.14
B arcode; | 0000000000000 Selling Price % |1.61

Image File: |22353?.|:|mp Selling Price 4: IT
IInit Code: IE-"-\— j Last Updated: li
Product Group: IF ﬂ Salez Dizcount: Ii
GL Group: Iﬁ ﬂ Pack Gty IT
BBC Clasz IE O ptionz: lEl
Finished Product: lEl Serial Mumns: lEl
WWeight: IW Purchazed/Made: Im
Wolurne: IW 0K To Purchaze: lE'
Digcontinued From 5 ale: IE' Preferred Supplier: Ii j
Sale Type: m Supplier's Code: |
GST Free: [no v | Taiitt [0~

ﬂﬂﬂﬂ jmage| Qelete‘ §ave| anse|

Enter an exigting or new product code

Purchased or Made Products

This particular product is the common household Dustpan and Brush set. Some fields are left blank as they
are not required for this product. It is a manufactured product — see the “Purchased/Made” field at the bottom
right of the screen.

Products can be identified as manufactured or purchased products, and they can be further identified as a
finished product or a part of another product. Therefore, valid combinations of products are:

Manufactured Finished Products Purchased Finished Products for Resale
Manufactured Component Parts Purchased Raw Material Parts
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Note that manufactured products for sale can be included in a bill of material as a manufactured part of
another finished product. In this example, both the Dustpan and the Brush have their own product code and
can be sold as separate manufactured products, as well as being sold together as a set.

Product Images

Clicking on the image button in Product Maintenance displays an image of the product, as follows:

I Product Image Enguiry

Product code: |t22353? j
Description: |[DUSTPAN & BRUSH SET

— Product Data — Praduct Image

Selling Price 1: lﬁ

Seling Price 2; IT

Selling Price 3 IT

Selling Price 4: Iﬁ
Barcode: Im

Image File: |22353?.I:|m|:|

Pack Q| 6

o] <[ >] ] e

Enter an exizting or new product code

Serial Number Recording

Products can be flagged as requiring serial number recording. For serially numbered products, serial numbers
must be entered when receiving the products into stock. Transaction enquiries are available to display details
of these stock movements. This functionality will be shown later, as we process a stock receipt for a serially-
numbered product.

Unit of Measure
The Unit of Measure uses a validation table to ensure that only a valid unit of measure can be entered against

a product. The unit of measure file is shown below. In this example, the stock unit is the same as the sales
unit and the purchase unit.

B Unit of Measure Maintenance Z"E'rE'

Unit Code: (kG j

Stock Unit: IKG—
Sale Unit: IKG—
Sale Conversion: IW
Purchaze Unit: IKG—
Purchase Conversion: IW

ﬂﬂﬂﬂ Qelete| §ave| Eluae|

Dezcription of the unit of stock
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Product Group

TrackiT Now has a one-level or two-level product group hierarchy. If a two-level hierarchy is required, parent
product groups are created, and a product group is created as a child of a parent product group.

In our example product, a one-level hierarchy is being used. The following screen shows how the product
group for the dustpan and brush set has been created:

M Product Group Maintenance El@|§|

Product Group: |07 j

D escription: |DL|STF'.¢‘-.NS

Farent Group: I_ j
ﬂﬂﬂﬂ Qelete| 5ave| Elnse|

Enter the code of this product group's parent [if any]

Both the one-level and two-level hierarchies are used in TrackiT Now’s sales analysis reports.
General Ledger Group
GL Groups are set up independently from product groups, and are used solely for posting stock movements to

the chosen accounts in General Ledger. A sample GL Group screen for the “FG” GL group that the dustpan
and brush set belongs to is shown below:

B General Ledger Group Maintenance E_|@|E|

GL Group: lﬁ ﬂ

Deszcription: |FINISHED GOODS Manufactured

S ales Account: |EIS?1

Sales Dept: |20

Purchazes Accaount: |U3?5
Purchazes Dept: |20

Stock On Hand Account: |D95EI
Stock OnHand Dept: |20

Stock Movement Account; |EIS?3
Stock Movement Depk: |20

ﬂﬂﬂﬂ Qelete| 5ave| Eluse|

Enter a zuitable description for thiz general ledger group

Lole lele Lele [ele

The Stock Movement Account is used to record the opposite of the posting to the Stock on Hand Account,
which, in turn, is used to report Opening Stock on Hand (the opening balance of the account) and Closing
Stock on Hand (the closing balance of the account) in Profit and Loss Statement reporting.
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Stock Items

The warehouse-based Stock Item record stores data that is relevant to a product at a particular warehouse. A
sample TrackiT Now stock item screen is shown below.

B Stock ltem Maintenance

Wiarehouze: |

Product: "22353?‘ j

Description: |

[ty On Shelt: | 2099655

Stocktake Cycle: m by in GlA: Ii
Prirmary Bir: Iﬁ [ty Allocated: Ii
Fiezerve Bin: Iﬂi Gty Free: Ii

Safety Stock: Im
Demand During LAT: Im
Reorder Point: Ii
Supplier Minimumm: IT

[ty On Back Order: Ii
Gty On PAarder:

Gty I Production: Ii
[ty [n Transit;

Reorder Quarntity: Im
Supplier Lead Time: IT
Owerzeas Cost; IW Currency: l_
Quated Cost: | 0.8600
Standard Cost: IW
Lazt Cost: Ii
Average Cost: Ii

1e] <[ o] 1] e

Enter data or presz ESC to end.

Last Stocktake:
Laszt Stock Count: Ii
Computer Stock:
Accuracy X Ii

Delete | Save | Cloze |

This screen shows information relevant to purchasing and reordering the product for the VIC warehouse. We
will explain how the quantities relating to reordering are used when we cover stock reorders in Purchasing and
Manufacturing

Costs and quantities are maintained at the warehouse level. The last purchase cost and the weighted average
cost are maintained by transactions processed in the system, primarily by the Purchasing system. The
standard cost can be maintained manually, and can also be calculated and updated by the Manufacturing
system.

Note that fields that cannot be maintained manually are disabled, and have a “duller” appearance than those
that are enabled for update. Note also that stock items are created “on the fly” for the warehouse that the user
is logged into when a new product is created, however, reorder quantities and costs still have to be updated
manually where required.
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OBJECTIVES OF INVENTORY MANAGEMENT
The main objectives of Inventory Management include:

1. Optimizing inventory levels, and

2. Minimizing delays in product availability.

These objectives fit in precisely with what TrackiT Now has been designed to do. Our statement of purpose is:

To help small to medium-sized companies build custo mers for life by having
the right products in the right quantities at the r ight place at the right time.

This will be achieved through software functionality in TrackiT Now that will help companies:
1. Accurately determine how much stock of each product a company needs to carry.
2. Accurately determine supplier and production lead times.
3. Accurately determine demand during lead time for each product.

4. Record the level of safety stock required for each product based on the inventory manager’s
assessment of how many days late supply may be from either suppliers or production.

5. Automatically include stock items that require replenishment in the Stock Reorder Recommendations
Report (for purchased products, such as firearms) and in the Production Schedule (for manufactured
products, such as ammunition).

6. Record the purchase and production order quantities to reorder for each product, which can be based
on the minimum/maximum system if desired.

7. Forecast customer demand to use as an input to the Production Schedule up to 10 weeks in advance.
8. Continuously monitor customer, supplier and production delivery performance.

Two key ingredients are required to make this functionality work towards achieving the objectives set out
above. They are:

1. The software programs must be easy to understand and use.
2. Stock balances must be reasonably accurate.

TrackiT Now has been developed specifically for small to medium-sized companies, which we classify as
companies with revenues from $5 million to $25 million, and companies that employ from around 20 to 100
people. In designing the software, we have taken into account that these types of companies do not require or
desire the additional complexity contained in ERP software developed for the mid-market and for large
corporates. In fact, there is an argument that the larger ERP systems contain too much complexity for the
markets they address anyway, particularly in relation to Manufacturing.

A significant factor for successful Inventory Management is maintaining accurate stock balances. This
requires that the software accurately updates stock balances from the transactions that are processed, and
that adequate business processes are in place to ensure that all movements of stock are recorded accurately
and at the right time.

To ensure that TrackiT Now is meeting its part of this requirement, stock discrepancy reports can be
scheduled to run each night to ensure that all source transactions (e.g. stock receipts, stock despatches) are
being recorded accurately as stock transactions, and that stock balances are being correctly updated from the
stock transactions. If any imbalances occur for any reason, they are reported so they can be addressed, and
they are fixed automatically as the report is run.
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So, onto the functionality contained in TrackiT Now’s Inventory Management System.
Optimizing Inventory Levels

TrackiT Now has a report called the Recommended Stock Levels Report, which calculates the stock levels
that should be carried in the warehouse that the report is run for.

The calculation of the amount of stock to carry is performed as follows:
a. Determine the average daily quantity sold based on actual sales last year for the number of months that
the inventory manager specifies. In conjunction with running this report monthly, specifying a number of

months other than 12 takes into account seasonal factors.

b. Determine the supplier or production lead time based on the average number of days between when an
order is placed for the product and when it is received into stock.

c. Multiply (a) by (b) to get the demand during lead time.

d. Calculate safety stock based on the number of days the user specifies that supply of the product may
be late. For example, if the average lead time is 2 days, you might want to calculate safety stock by
assuming that supply will on average be one day late, so safety stock is calculated as one day’s
demand during lead time.

e. Add (c) to (d) to arrive at the quantity of stock that should be carried, before taking into account the
minimum quantity to order either from a supplier or from production.

f. Set the quantity of stock to carry to the minimum quantity to order if it is less than that quantity.

g. Calculate the surplus or deficiency of stock that is being carried by comparing current Stock on Shelf
against the Qty To Carry, and cost out the difference to see what effect the carrying of surplus stock is
having on your working capital requirements.

This report was recently used against a client’s live data and recommended reducing stock of its Class A and
B products from $232,000 to $184,000, a reduction of over 20% and a cash flow saving of $48,000. The
smarter you get at this exercise the better the result will be.

Minimizing Delays in Product Availability

The functionality provided in TrackiT Now to achieve the objective of optimizing inventory levels goes hand in
hand with the functionality available to minimize delays in product availability. Extra functionality to ensure that

customers are delivered the right products in the right quantities at the right places and at the right times are:

A. For supply of externally purchased finished products and of parts for manufacture (explained in the
section of this report on Purchase Order Management):

i. Reorder Recommendations Report

ii. Automatically Generate Purchase Orders from Reorder Recommendations

iii. Purchase Orders by Due Date Report

iv. Outstanding Purchase Orders Enquiry by Order Number, by Product and by Supplier
v. Supplier Deliveries Performance Report

B. For supply of internally manufactured finished products and of component parts for manufacture
(explained in the section of this report on Production Planning and Control):

i. Master Production Schedule (MPS)

i. Material Requirements Plan (MRP)
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iii. Automatically Generate Production Orders and Purchase Orders from the MRP
iv. Production Orders by Due Date Report
v. Production Orders Enquiry by Order Number, by Product and by Work Centre

vi. Production Deliveries Performance Report

The above functionality in TrackiT Now provides all the tools needed to achieve the objective of providing
customers with what they want when and where they want them, whilst at the same time carrying only the
required amount of inventory.

Transaction Processing

The other functionality in TrackiT Now’s Inventory Management system are to do with processing stock
transactions other than sales, purchasing and production transactions. These transactions are Stock
Adjustments, Stock Transfers, and Stock-Takes.

Stock Transfers

TrackiT Now’s Stock Transfer functionality allows users to:

1.

2.

Place a stock transfer request on another warehouse (usually a bulk storage warehouse);
Enquire on outstanding stock transfer requests;

Enter a stock transfer outwards transaction based on the stock transfer request;

Enquire on outstanding stock transfers outwards (i.e. entered but not despatched);
Despatch a stock transfer outwards;

Receive a stock transfer inwards based on the stock transfer request.
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Placing a Stock Transfer Request

The following screen shows how a stock transfer request is placed by a user at the requesting warehouse
(VIC in this example) on the relevant bulk storage warehouse (NSW). The first “Instructions” line is updateable
by the requesting warehouse and will form part of the stock transfer outwards transaction. The second
“Instructions” line is updateable only by the warehouse that the stock is to be transferred from when
processing the stock transfer outwards. This facilitates communication between the two warehouses.

M Enter Stock Transfer Requests Q@@

Fequest Mumber: J Requested By
Wiarehouze Far: J Request Received: l_
Wwarehouse From: J Dezpatched: I_
Date: Finizhed: I_

Ingtructions: |

Froduct D ezcription nit  |[Qty Requested
1| 223637 DUSTPAM & BRUSH SET Ea, 1.000.00
2204 PLATFORM BROOM TIMBER MTH EEIEI.EIE

Delete a Line Finish
S 5] 1] | Dette] Sove| Cioef

Enter the quantity requested in stock, units

Enquiring on a Stock Transfer Request

The following screen shows the status of stock transfer request just entered as not yet having been received
nor despatched by the warehouse transferring from.

M Stock Transfer Request Enguiry
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Entering a Stock Transfer Outwards

A stock transfer outwards transaction is created by the warehouse that the requested stock is to be
transferred from, as shown in the following screen, which contains functionality that is similar to the sales
order entry and invoicing screens.

B Enter Stock Transfers Quiwards

Tranzaction; J Entered By:
|t W arehousze: l_ J P/Slip Printed: l_
Diate: Firizhed: l_
Request Mumber: li J
Whse Far: l—

| nigtructions: |
EF'n:u:h.u::t Comments{| Gkl nit CQuantityl|  Allocated||B ack Ordered|(Dezpatched
1223537 no EEA 1.000.00 1000000 0.000 Q.00
2|04 | o 1MTR 50000 A00.000 0.000 Q.00
Description: |
Comments: |

Tl = i | M
J8 K e BT | Dekte| Bi| Seve| cise|

Enter a product code, Right-Click or F2 to search

The stock transfer request number is entered in the stock transfer header, and the product lines are
automatically populated from what has been entered for the relevant stock transfer request. The stock transfer
request will be updated to show the request has been received.

Note that the stock transfer is being entered for despatch to a warehouse called “GIT”, being the Goods In
Transit warehouse. When the stock transfer is actually despatched, stock at the warehouse transferring from
is reduced, and stock in transit at the “GIT” warehouse in increased.

When the stock transfer is being received into the requesting warehouse, it gets received from the same “GIT”
warehouse, thereby reducing stock in transit at that warehouse, and increasing stock at the requesting
warehouse. At any time stock in transit can be determined by printing the Stock Balances Report for the
Goods In Transit warehouse.

Normally, the warehouse transferring from has sufficient stock available for transfer. If it doesn't, the stock
transfer for the particular product is placed on backorder, and can only be despatched when sufficient stock
arrives and is entered as a stock receipt into the warehouse transferring from.

A Stock Transfer Picking Slip can be printed to facilitate picking of the stock from the warehouse. The format
of the picking slip is usually modified to suit specific requirements.
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Enquire On Outstanding Stock Transfers by Product

Stock transfers not yet despatched (i.e. “outstanding”) can be enquired upon by product, as per the following
screen. Additionally, individually stock transfers can be enquired upon using the same Stock Transfer
Outwards Entry screen explained above, or can be reported upon using the Outstanding Stock Transfers
Report.

Ml Qutstanding Stock Transfers by Product

Product: |22353?’ j |

ﬂ ﬂ ﬂ Erint| Qlose|

Enter data or prezs ESC to end.

Despatching a Stock Transfer Outwards

The screen below shows the stock transfer being despatched. Stock at the warehouse despatching from is
reduced by the Qty To Despatch and stock in transit at the Goods In Transit warehouse is increased.

Ml Despatch Stock Transfers Q@@

Transaction: J
Despatch Date: Reference:
Tranzaction D ate: Fram W arehouse:

Instructions: | Inbo W arehouse;

roduict Tiption L . ed h
1223537 DUSTPAN & BRUSH SET E& 1.000.00 0.000 0,000 1.000.00 1,000.00

2204 PLATFORM BROOM TIMBER MTH 500.00 0.000 0.000 500.00]  500.00
Finizh

Enter the quantity of stock being despatched
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Enter a Stock Transfer Inwards

The final step in the Stock Transfer process is to enter the stock transfer inwards for the particular stock
transfer request. This is done as the requesting warehouse using the following screen. The product lines are
automatically updated from the stock transfer request and the quantity being received needs to be entered to
confirm that all stock requested is being received.

M Enter Stock Transfers Inwards

Tranzaction: J Entered By:
Fromm W arehouse: l— J Prirted: l_
Date: Ii Poszted: I_

Request Murmber: J

Comment; |

@ Product D ezcription |t [uantity
1223537 DUSTPAM & BERUSH SET EA 1.000.00
2204 PLATFORM BROOKM TIMEER MTR A00.00

Delete a Line Einizh
Ui S e | Dete| Save| Ciose]

Enter the quantity received in stack units

Stock at the requesting warehouse is increased and stock in transit at the Goods in Transit warehouse is
reduced. The stock transfer process is complete.
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Stock Adjustments

Stock adjustments are entered using the following screen to write off stock or to adjust the quantity of stock on
hand, outside of a stock-take, for any number of reasons. For serially-numbered products, serial numbers
need to be recorded with the stock adjustment, after the adjustment has been entered.

B Enter Stock Adjustments

Tranzactiom: J Entered By:
= Prirted: l_
Reference: Posted: I_

Reazon: |

E' Froduct Dezcription I 1nit Cluantity
Ea

1112500 HE&WY DUTY CORMER SCRUBS

Delete a Line Einish
Ui s e | ekte] Save| cisef

Enter a positive ar negative gty to adjust stock by

Recording the Serial Numbers

Serial Numbers E|

Serial Mumber From; 0001210011

Serial Murnber To: (K01

Mumbers Entered: 2

Note that multiple ranges of serial numbers can be received for the same stock receipt. TrackiT Now’s
Inventory Management System provides enquiries of serial numbers recorded against their respective
transactions either by Product Code or by Serial Number.
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Serial Number Enquiries

The serial number records for a serially-numbered product can be viewed using the following enquiry:

Alternatively, the transactions for a particular serial number can be displayed as follows:

Bl Serial Mumber Enquiry by Serial Number

Serial nurnber: | 0001270022

b Tran|as
0001210023 112500 20/06/07 16:27:521838  20/06/07 22514
000210024 112500 20/06/07 16:27:521835  20/06/07 22514
0001210025 112500 20/06/07 16:27:521835  20/06/07 22514
0001210026 112500 20/068/07 16:27:521895  20/08/07 22514
0001210027 112500 20/08/07 16:27:51898  20/0B/07 22514
0001210028 112500 20/08/07 16:27:61898  20/06/07 22514
Q001210023 112500 20/08/07 16:27:5621835  20/06/07 22514
0001210030 112500 20/06/07 16:27:521838  20/06/07 22514
0001210031 112500 20/06/07 16:27:521835  20/06/07 22514
0001210032 112500 20/06/07 16:27:521835  20/06/07 22514
0001210033 112500 20/068/07 16:27:521895  20/08/07 22514
000210034 112500 20/08/07 16:27:51898  20/0B/07 22514
0001210035 112500 20/08/07 16:27:61898  20/06/07 22514
0001210036 112500 20/08/07 16:27:61898  20/0B/07 (22514
Q001210037 112600 20/08/07 16:27:5621893 20/06/07 22514 »

ﬂﬂ i»i ﬂ Erint| Elnse|

Enter data or presz ESC to end.
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Stock-Takes

Stock-takes are normally performed at the end of each financial year to get an accurate stock valuation, but
can also be performed on a cyclical basis to check the accuracy of the perpetual inventory system (i.e.
physical stock on hand measured against computer stock on hand). If the cyclical stock-takes confirm that
perpetual inventory is accurate, then the full annual stock-take may not be considered necessary.

The functionality contained in TrackiT Now for conducting a stock-take and updating stock quantities with
stock counts is summarised in the following steps:

1. Print Stock-Take Count Sheets

Stock-take count sheets are printed for each warehouse, usually by product group by primary bin location by
product code. Often, this program requires some modification to suit the particular needs of the company, as
companies often place stock in their warehouses in different ways.

The stock-take sheets can be printed for a full end of financial year stock-take, or for individual stock-take
cycles performed throughout the year. It may be preferred to conduct cyclical stock-takes may be conducted
for the most important products (i.e. Class A only or Class A and Class B), rather than for all classes of
products (Class A, Class B and Class C).

2. Reset Stock Count Exceptions

This program should be run after all transaction processing affecting stock (e.g. sales invoices, stock receipts)
prior to the stock-take has taken place. The program:

1. Retains the value of stock on hand as at the start of the stock-take for exceptions reporting, and for
calculating the stock count adjustments to be made for each stock item to the quantities on hand and
to the quantities free that are current at the time of posting the stock counts. This allows a company to
re-start their usual business transaction processing as soon as the physical stock-take has finished.
Entering the stock counts and posting the adjustments can be done after normal business has
resumed.

2. Resets the stock counted at the last stock-take to zero, to allow for update by this stock-take.
3. Conduct the Stock-Take — Bar Code Scanning Optio  n

The physical stock-take is conducted. This can be a full stock-take or a cyclical stock-take for stock items in a
particular stock count cycle.
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Perennial Software has specified the functionality required to conduct the stock-take using Bar Code
Scanners. This specification has been provided to and costed by one of Perennial Software’s business
partners. This functionality can vastly improve the speed and accuracy of the physical stock-take by reducing
the potential for human error. It can also download the stock counts from the barcode scanners directly into
TrackiT Now as unposted stock count transactions for review before posting, once again saving a
considerable amount of time and reducing the likelihood of errors.

4. Stock Count Entry

Stock Counts can be entered in the same sort sequence as the stock counts are printed, or they can be
entered in any sequence required, as follows:

1. Automatically - After creating a new stock count transaction header, you are asked for a product
group code. If you enter a valid product group code, the stock count transactions will be automatically
created in the same sequence as the count sheets for that product group, i.e. by primary bin location
by product code.

2. One by One - If you leave the product group code blank, you can enter any product codes for the
counts you wish to enter one by one in any sequence. Entering a valid product code will create a
stock count transaction line, leaving the primary bin location blank, and allow you to enter the quantity
counted.

3. Scanner Download — If the Bar Code Scanning option is implemented for the physical stock-take, the
stock counts can be downloaded from the scanners into TrackiT Now as unposted stock count
transactions.

The date of the stock-take on the transaction header must be the date the stock was counted, not the date the
stock counts are being entered, to ensure that stock count adjustments are posted to the Stock Transaction
History with the correct date.

Entering stock counts will update the quantity counted at this stock-take for each stock item. This value is
accumulated, which allows for multiple stock count entries to be made for the same stock item.
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4. Create Zero Stock Counts

Every stock item on file at every warehouse must have a stock count entered. This is because the computer
system may have a balance on hand for a stock item that is not physically in stock at the time of the stock-
take, and therefore has not been counted.

If some of all of the counts are being entered one by one, then stock items that do not have any physical stock
on hand will not have been entered. This program is run after all stock counts have been entered to
automatically create zero stock count transactions for all stock items that do not already have a stock count
entry for the current stock-take.

5. Stock Count Exceptions Report

This report will show the differences between stock on hand as at the commencement of the stock-take, as
recorded in the Reset Stock Count Exceptions program, and the total quantity counted and entered for each
stock item. The purpose of this report is to review the stock-take, and perhaps perform any re-counts where
large differences are reported.

6. Unposted Stock Counts Report (optional)

The stock counts entered can be printed prior to posting if necessary. This report will also provide a cost for
the stock counts entered, so that a stock valuation can be determined prior to posting the stock counts. This
step is optional.

7. Post Stock Counts

After the stock counts have been reviewed and amended if necessary, the stock counts must be posted to
make the stock count adjustment to stock on hand and to stock free, to create a stock transaction history
record for the adjustment, and to update the stock on hand and stock movement accounts in General Ledger.
8. Posted Stock Counts Report

After posting, the posted stock counts can be printed showing the same detail as the Unposted Stock Counts
Report. This step is mandatory and must be performed before the next end of month update of the Inventory
Management system.

9. Stock Valuation Report

The Stock Valuation Report can be printed at any time. It can be printed for the stock-take count quantity or
for the current quantity on hand.
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Tracking Stock Movements

The three most commonly used enquiries used in Inventory Management are shown below.

Stock Balances Enquiry

This enquiry shows the stock balances for multiple warehouses, with total quantities for all warehouses shown
at the bottom on the screen. Links to other enquiry programs (e.g. Outstanding Sales Orders by Product) are
available to drill down to the transactions behind the stock balances.

Stock Transaction History Enquiry
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Monthly Sales Enquiry

Inventory Management Reports

A full listing of reports available in TrackiT Now’s Inventory Management system is provided in Appendix 2 —
TrackiT Now Program Listing. The ones most commonly used on a daily or weekly basis are:

Stock Balances Report - displays all balances for each stock item at the selected warehouse

Stock Valuation Report — provides a stock-take valuation based on stock-take balances or current stock on
hand, using standard, average or last cost.

Stock Transaction History Report — a full history of stock transactions for the stock items selected similar to
the detail contained in the Stock Transaction History Enquiry.
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WHY CHOOSE TRACKIT NOW?

If you make, if you buy, if you sell, if you import, if you export, TrackiT Now is an ideal fit for small to medium-
sized enterprises (SME’s), organisations that employ from around 20 to 100 people.

Why?
Functionality That Will Help You Outperform Your Co  mpetitors

TrackiT Now provides you with the ideal level of functionality you require to run their business operations and
to account for them. TrackiT Now helps our clients manage their operations through planning and control so
that they are always able to supply their customers what they want when they want it, by having the right
products in the right quantities in the right place at the right time.

TrackiT Now, a modern Windows-based application, has been designed from the ground up for SME’s. It does
not have the complexity of the larger systems that have been designed for the mid-market and for large
corporations, nor is it a dumbed-down version of such a system. When designing TrackiT Now’s functionality,
it had to pass the test “Would the people working for an SME understand how to use this software?”

A Software and Services Solution

TrackiT Now contains the software tools you can use to manage your business, but also the complimentary
services needed to help you get the best out of our software. We can draw on many years of experience to
help you understand the relationship between what you do and how to get the benefits you want from using
TrackiT Now. For example, you will probably want to use TrackiT Now to help you keep track of your stock,
but if your stock is located in different areas of your warehouse that makes it difficult to count, you may not

realise that benefit. Our services will help you avoid the “garbage-in garbage-out” syndrome that will kill off

any benefits you are expecting from your system.

Best Value for Money Solution on the Market

TrackiT Now’s pricing for both software licence fees and for related software services offers a solution that is
both affordable and that represents the best value for money solution available in Australia. We can offer this
pricing for 2 reasons:

1. We have developed TrackiT Now using Progress Software’s OpenEdge, an
application development system is known for fast application development, and that
is ideally suited for applications developed for SME'’s.

2.  We keep things lean and mean at TrackiT Now and focus on getting the job done for
our clients. We do not have endless discussions on insignificant technical matters
that provide little benefit to our clients or to the software that we develop.

One Integrated Application

TrackiT Now has been developed to provide the key business functions in one integrated application. It does
not have “hooks” into other tightly-integrated applications that some other systems do.

A common example is Manufacturing, which requires real-time integration with the Inventory Management,
Sales Order Management and Purchase Order Management modules. Some software vendors offer third-
party Manufacturing software to make their ERP application complete, but this solution can often create more
problems than it tries to solve.

TrackiT Now has all this functionality in one application developed by one company using one application
development system where the data is stored in one robust database.

This aspect is very important for 3 reasons:

1. Our clients only have to deal with one organisation that takes full responsibility for
the complete application.
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2. Custom modifications made to the software to satisfy specific client requests are not
at risk of being excluded in future upgrades.

3. Errors related to integrating data from multiple systems cannot happen.
Functionality Customised to Meet Your Specific Requ irements

TrackiT Now provides levels of functionality that can be turned on or off depending on what features you wish
to use.

Whilst TrackiT Now is delivered with a substantial amount of functionality that has been developed over a
period of almost 15 years, SME’s often require specific modifications to meet their “non-standard”
requirements.

Specifically-requested modifications can be made to TrackiT Now without jeopardising the client’s right to
software upgrades under our Annual Maintenance program.

Multi-Skilled Software Development and Support Reso  urces

Our software development and support partner, Linx IT Consultants, employs around 35 multi-skilled software
analysts, programmers, testers, and implementation and training consultants that possess all the skills that
could possibly be required to help you get the benefits you want from a new business system.

Implementation Guarantee

We at Perennial Software are fully aware that deciding on a new business software system for your company
is a difficult decision to make.

Traditionally you have been required to make an investment of tens of thousands of dollars without really
being able to assess the suitability of the software being proposed for your business. Our Implementation
Guarantee provides you with the security of knowing that you will fully understand what our solution offers
prior to making a purchasing commitment.

If, after completing the Training Sessions, you are not entirely confident that TrackiT Now’s software

functionality and the related services we provide w il meet your business requirements as stated in
the Sale Agreement, you do not have to proceed with the implementation of TrackiT Now, and we will
refund your deposit for the Software Licence Fees i n full.

Our guarantee goes hand in hand with our leading edge analysis and implementation process that provides
you with every opportunity to ensure that you are making the right decision.

Our process allows you to experience TrackiT Now’s software functionality the way you will want to use it in
your business. You will also be able to judge the quality of our data conversion, training, and, if required,
program modification services before making the final decision to proceed with the implementation of TrackiT
Now for your business.
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ABOUT PERENNIAL SOFTWARE PTY LTD

Creators of
TrackiT Now Business Software

Software that helps manufacturers, wholesalers and retailers build customers for life
by having the right products in the right quantitie s in the right place at the right time.

Who Are We

Perennial Software Pty Ltd is a software solutions provider to small and medium-sized enterprises (SME's)
that manufacture, wholesale, and retail. Our purpose is to help our clients improve their ability to service their
customers by always having the right products in the right quantities in the right place at the right time.

What We Do

We provide software solutions that work for our clients, solutions that are founded upon TrackiT Now , a
modern Windows-based enterprise software system that provides the accounting, sales, purchasing, inventory
and production management functionality required by SME's. TrackiT Now contains the tracking mechanisms
our clients need to maintain complete awareness and control over the state of customer orders, purchase
orders, production orders, stock availability, and the accounting of every transaction processed through the
system.

Multi-skilled Software Development and Implementati on Team

Our partnership with Linx IT Consultants provides us with a substantial mix of software development and
implementation resources to be able to deliver solutions that precisely meet any specific requirements of our
clients that are not already satisfied by the functionality contained in TrackiT Now. We deliver these solutions
without impairing the rights of our clients to future upgrades of TrackiT Now.

Our Background of Success

The origins for the development of TrackiT Now began in 1990, when Perennial purchased the rights to
another Australian-developed software product called Pacific Software. During the 1990's, Perennial further
developed and customised Pacific Software for use by almost 150 end-users spread over 18 SME's, ranging
from 4 user sites to 30 user sites.

The Evolution of Our Software to Meet the Expanding Needs of Our Clients

Some of Perennial's clients expressed a need for a manufacturing system that integrated with their sales,
purchasing, inventory management and accounting systems. In addition, Microsoft Windows, with its graphical
user interface (“GUI"), was beginning to become the operating system of choice for SME's.

So by 1999, a major project to develop a manufacturing module designed specifically for SME's and to re-
develop the software for the Windows GUI environment was underway. Whilst the software's front-end (e.g.
entering a sales order) had to be re-written to cater for the Windows GUI environment, much of the earlier
version of the software could still be used as the basis for the background processing that occurs (e.qg.
updating stock balances) as a result of the user's input.

During this time, Perennial also took this opportunity to review and improve the programs that perform the
background processing, including taking advantage of many new programming techniques that became
available with each new version of Progress OpenEdge, the software development platform used by Perennial
to develop TrackiT Now.

New Technology Delivering Highly-Valued Business Be nefits

In November, 2005, Perennial commenced installing this new Windows version of its software at one of our
long-time clients, an industrial supplies wholesaler with a total of 15 end-users.

After going live in March, 2006, the response from the client was that TrackiT Now was  “far, far better
than the old system”
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The new feature of the software that this client appreciated the most is the ability to process sales quotes,
sales orders, sales invoices and purchase orders, all containing many product lines, in an updateable browser
similar to a spreadsheet. This feature makes it very easy for the client find review and change anything they
have already entered.

Not long after, Perennial won an important new client, a retailer of period-style furniture and lighting. This
client also wholesale to other retailers in country areas and interstate. Most of the goods they sell are
purchased either locally or from overseas (particularly China), but they also manufacture bathroom vanities
and mantle-pieces for fireplaces.

For this client, the Point-of-Sale part of the application had to be developed into a more complete Retail
application. This was a substantial development project which took several months to complete, and in March,
2006, Schots went live with up to 30 end-users.

After a particularly busy last weekend of June, 2006, when they had their annual sale, the response from the
client was that they "did not have a single problem with the software. Ou r staff had no problems using
it, and we are very happy with the way it stood up over the weekend.”

Independent Surveys Validate TrackiT Now's Success

In late 2006, Perennial engaged The Quantum Organisation to provide marketing and business development
consulting. One of the tasks that Quantum carried out was to survey several of the key end-users using the
new Windows version of the software, which by now had been brand-named as TrackiT Now.

The most significant result of this survey was that all of the key end-users surveyed stated thatift  hey
had their time over again, they would still choose Perennial as their business systems software and
services provider.

Another key finding of the survey was that Perennial would need additional resources to grow. This finding
confirmed a view that Perennial already held, and negotiations to form a partnership with one of Melbourne's
largest private software development companies, Linx IT Consultants, came to fruition during 2007.

A Partnership to Serve Our Clients Better and Multi ply Our Client Base

Linx will assist Perennial with implementing TrackiT Now at new clients that we are able to help. Linx employs
around 35 software analysts, programmers, testers, and implementation and training consultants. Their major
client is the Toll Transport Group, who they have been helping since 1999, so their expertise in developing
and maintaining software solutions using the same software development platform (Progress OpenEdge) as
Perennial has used will allow for substantial enhancements to TrackiT Now, with resultant benefits to our
clients, in the coming years.

At all times, Perennial maintains a high-level project management role to ensure that the client is delivered
with what we have promised. We engage Linx on behalf of our clients for software development,
implementation and training services, but we will always retain the responsibility for ensuring that our clients
get the solutions that they need to run their businesses better.

About John Nankervis - Founder of Perennial Softwar e Pty Ltd

John Nankervis has gained extensive experience in selling, implementing and supporting business software
applications to SME’s (small to medium-sized enterprises) over a 20 year career in the software industry.

John spent the first 12 years of his career working with chartered accountancy firms, including Price
Waterhouse and Pannell Kerr Forster. During this time, John qualified as a Chartered Accountant, a
qualification he still holds today.

Since the mid-1980’s, John has been recommending, selling, implementing and supporting business software
solutions for a diverse range of SME’s. He has successfully completed RMIT University's Master Of Business
Administration Degree, and has completed four of the education courses in inventory and production
management that are run by the Australian Chapter of the American Production and Inventory Control Society
(APICS).
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HOW TO CONTACT US

If you want to find out more about TrackiT Now, you can contact us either by mail, by fax, by email, or most
easily, by telephone. Please address your enquiry to the attention of:

John Nankervis

Marketing Director
Perennial Software Pty Ltd
By Mail:

Level 1, 434 St Kilda Road
Melbourne, Vic. 3004.

By Fax:
(03) 9243 5510
By Email:

info@trackitnow.com.au

or visit our web site at

www.trackitnow.com.au

and fill out and submit the Contact Us page
By Telephone:
Call John Nankervis on:

(03) 9243 5678 or 0417 582 457 (Mobile)
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